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SUBJECT: POLITICS IN VENEZUELA, #10: AN OCCASIONAL SERIES 


REF: CARACAS 11690 (NOTAL) 
1. CC - ENTIRE TEXT. 


2. SUMMARY: STUDENT RIOTS DISRUPTED CENTRAL CARACAS LAST 

WEEK; THE GOV, AS A PRECAUTIONARY MEASURE, HAS CLOSED ALL 

HIGH SCHOOLS AND UNIVERSITIES UNTIL FURTHER NOTICE. 
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POLITICS HAS MAINTAINED A RANCOROUS TONE, WITH MUCH HARSH 
SELF-CRITICISM OF THE SOCIETY, ESPECIALLY BY THE 
"NOTABLES." COPEI IS ADDRESSING THE SOCIAL ISSUES BY 
ARTICULATING ITS "SOCIAL MARKET ECONOMY" DOCTRINE, TO 
DIFFERENTIATE ITSELF FROM THE PEREZ ADMINISTRATION WHILE 
STAYING ON BOARD THE ECONOMIC REFORMS. END SUMMARY. 


3. TOPICS FOR THIS ISSUE: 


-- NATIONAL POLITICS 
-- POLITICAL PARTIES 


UNITED STATES DEPARTMENT OF STATE 
REVIEW AUTHORITY: OSCAR J OLSON 


DATE/CASE ID: 22 FEB 2006 200503195 UNCLASSIFIED 


UNCLASSIFIED 


~- CORRUPTION 

-- SOCIAL CONDITIONS/UNREST 
~- CONGRESS 

-- LABOR 

-~- THE JUDICIARY 


YET ANOTHER "NOTABLE" SAYS THINGS ARE IN A MESS: 


PHILOSOPHER ERNESTO MAYZ VALLENILLA, FOUNDER AND FIRST 
RECTOR OF PRESTIGIOUS LOCAL SIMON BOLIVAR UNIVERSITY, 
TRENCHANTLY CRITICIZED POLITICS IN A LONG INTERVIEW 
CARRIED IN THE NOVEMBER 18 EDITION OF LOCAL DAILY "EL 
UNIVERSAL." THE INTERVIEW WAS ONE IN A SERIES BY THE 
SO-CALLED "NOTABLES" GROUP, AND WAS PRECEDED BY A 
SIMILARLY PESSIMISTIC ASSESSMENT FROM THE UNOFFICIAL HEAD 
OF THE "NOTABLES", ARTURO USLAR PIETRI, WHO SUGGESTED THAT 
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CAP DECLARE A STATE OF EMERGENCY, REDUCE THE NUMBER OF 
CABINET POSTS, AND INVITE "INDEPENDENTS" INTO GOVERNMENT. 
MAYZ VALLENILLA TRACED THE "POLITICAL CRISIS" FROM A 
COLLAPSE OF MORAL VALUES TO A DETERIORATING ECONOMY, WHICH 
GOVERNMENT PROGRAMS HAVE BEEN UNABLE TO IMPROVE. 


THE "NOTABLES", LIKE MANY OTHER OBSERVERS OF THIS SOCIETY, 
AGREE ON THE DIAGNOSIS (CORRUPTION, GOVERNMENTAL 
INCOMPETENCY, SEVERE SOCIAL UNREST CAUSED BY FALLING 
LIVING STANDARDS AND DISAPPOINTED HOPES), BUT THERE IS 
SIGNIFICANT DISAGREEMENT ON THE PROGNOSIS. PROPOSALS AND 
PREDICTIONS OF DISASTER INCLUDE: A COUP D'ETAT, POPULAR 
ANARCHY, CIVIL WAR, A CONSTITUENT ASSEMBLY, A GOVERNMENT 
OF NATIONAL SALVATION, A PARLIAMENTARY SYSTEM OF 
GOVERNMENT, OR EVENTUAL DOMINANCE BY NARCOTRAFFICKERS. WE 
DISCOUNT COUP TALK (WHICH IS A COMMON TACTIC HERE TO GET 
MORE ATTENTION TO ONE'S CRITICISMYLN BUT THE POSSIBILITY 
OF A PUBLIC-ORDER BLOW-UP, MOST LIKELY LED BY STUDENTS 
(SEE PARA 7 BELOW), IS REAL. IF THIS WERE TO OCCUR, WE 
WOULD EXPECT PUBLIC ORDER FORCES TO HANDLE IT PROMPTLY, 
WITH SOME DAMAGE HOWEVER TO VENEZUELA'S IMAGE ABROAD. 


EX-PRESIDENT OF FOREIGN TRADE INSTITUTE CRITICIZES GOV 
ECONOMIC PACKAGE : 
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GABRIELA FEBRES CORDERO, FORMER PRESIDENT OF THE 

VENEZUELAN FOREIGN TRADE INSTITUTE, REPORTEDLY CRITICIZED 

THE GOVERNMENT'S ECONOMIC REFORM PROGRAM WHILE ATTENDING A 

SEMINAR ENTITLED "VENEZUELA: PERSPECTIVES FOR DEVELOPMENT 

AND ITS RELATION TO THE EXTERNAL SECTOR." A LOCAL DAILY 

HAS QUOTED CHAIRMAN OF THE CHAMBER OF DEPUTIES' DEFENSE 
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COMMITTEE DONALD RAMIREZ, WHO ALSO ATTENDED THE SEMINAR, 
AS SAYING THAT FEBRES CORDERO CHARGED THAT: 


-- THE ECONOMIC REFORM PROGRAM HAD GONE OFF COURSE, 
MAKING THE COUNTRY EVEN MORE DEPENDENT ON PETROLEUM; 


-- ALTHOUGH MACROECONOMIC MANAGEMENT HAD BEEN GOOD, THE 
FIGURES CITED IN THIS REGARD "CONCEAL A PATHETIC SOCIAL 
REALITY, WHICH HAS SUBMERGED US IN A KIND OF COLLECTIVE 
EMOTIONAL UNHINGING." 


-- THE MUCH BALLEY-HOOED INCREASE IN NON-TRADITIONAL 
EXPORTS, RATHER THAN THE "FLAG OF SUCCESS" OF THE 
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GOVERNMENT'S PROGRAM, CONSTITUTES A "MINIMUM QUANTITY 
WITHOUT SIGNIFICANCE IN THE PRODUCTIVE SECTOR." 


-- IMPORTS HAVE INCREASED EXCESSIVELY, ALMOST 100 

PERCENT, SINCE THE ACCESSION OF THIS ADMINISTRATION, A 

SITUATION WHICH SMACKS OF RECADI (A PREFERENTIAL 

EXCHANGE-RATE SCANDAL DURING THE LUSINCHI ADMINISTRATION) 
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-- MEDIUM AND SMALL-SCALE INDUSTRY HAVE BEEN LEFT 
"PROSTRATE." 


ALTHOUGH A SENIOR MEMBER OF OPPOSITION COPEI TOOK THE 
INITIATIVE IN PUBLICIZING FEBRES CORDERO'S CRITICISM OF 
THE GOVERNMENT'S ECONOMIC REFORM PROGRAM, SHE HAS YET TO 
REPUDIATE HIS RENDITION OF HER SEMINAR COMMENTS. FEBRES 
CORDERO, WHO HAS A REPUTATION FOR BEING OUTSPOKEN, WAS 
REPORTEDLY EASED OUT OF HER POSITION AS PRESIDENT OF THE 
FOREIGN TRADE INSTITUTE EARLY THIS YEAR FOR PRECISELY THE 
SORT OF BEHAVIOR RAMIREZ CITED: CRITICIZING CAP'S 
POLICIES IN PUBLIC OR SEMI-PUBLIC WAYS. 


FERNANDEZ ELABORATES ON THE "SOCIAL MARKET ECONOMY": 
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COPEI SECRETARY GENERAL EDUARDO FERNANDEZ ELABORATED ON 
THE DEFINITION OF THE "SOCIAL MARKET ECONOMY" HE HAS BEEN 
PROPOSING AS THE REMEDY FOR VENEZUELA'S MYRIAD ILLS, AT A 
NOVEMBER 21-22 SEMINAR. SPONSORED BY AN "INSTITUTE" 
FERNANDEZ HAD FOUNDED TO SERVE AS A VEHICLE FOR THE 
DISSEMINATION OF COPEI POLITICAL PROPAGANDA, THE SEMINAR 
FUNCTIONED AS A MECHANISM FOR FURTHER PUBLICIZING 
FERNANDEZ' OPPOSITION LINE, WHICH LATELY HAS CENTERED ON 
"SECURITY AS BROADLY DEFINED." DURING HIS SEMINAR 
ADDRESS, FERNANDEZ CRITICIZED THE GOVERNMENT FOR "LACK OF 
COORDINATION IN ITS POLICIES AND CONTRADICTIONS AMONG ITS 
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OBJECTIVES." FOR INSTANCE, HE ARGUED, THE GOVERNMENT 
FOLLOWED A RESTRICTIVE MONETARY BUT AN EXPANSIVE FISCAL 
POLICY. IT PROFESSED TO WANT TO DIVERSIFY THE ECONOMY, 
BUT RELIED EVEN MORE ON PETROLEUM. IT ADVERTISED ITSELF 
AS THE CHAMPION OF THE "HAVE-NOTS", BUT CUT BACK ON 
SPENDING (IN REAL TERMS) FOR SOCIAL PROGRAMS. TAKEN 
TOGETHER, FERNANDEZ ARGUED, THESE POLICIES CONSTITUTED THE 
"DEHUMANIZING FORMULAE OF AN OUTMODED NEO-LIBERALISM" 
INCAPABLE OF RESOLVING THE "CONTRADICTORY AND DEEPLY 
WORRISOME REALITY" PRODUCED BY YEARS OF "PETROLEUM 
POPULISM." HIS "SOCIAL MARKET ECONOMY," ON THE OTHER 
HAND, WOULD STRESS INVESTMENT IN THE PEOPLE, ESPECIALLY IN 
THE AREAS OF THE HEALTH, FEEDING, AND EDUCATION OF 
CHILDREN. FERNANDEZ ALSO DESCRIED THE "OLD AND NEFARIOUS 
LATIN AMERICAN" TENDENCY OF BLAMING OTHERS FOR DOMESTIC 
PROBLEMS RATHER THAN COURAGEOUSLY CONFRONTING "OUR 
REALITIES." 


COPEI GEARS UP FOR FERNANDEZ' PRESIDENTIAL CAMPAIGN: 


COPEI IS GEARING UP FOR FERNANDEZ' 1993 PRESIDENTIAL 
CAMPAIGN. THE PARTY IS CONCENTRATING ON IMPROVING HIS 
IMAGE; HONING THE LINE ON WHAT THEY CALL THE MAIN CAMPAIGN 
ISSUE, "SECURITY AS BROADLY DEFINED"; AND ELABORATING 
PROGRAMS OF GOVERNANCE IN DIFFERENT ECONOMIC SECTORS. 


NATIONAL COMMITTEE MEMBER ENRIQUE PEREZ OLIVARES IS 

COORDINATOR FOR THE COPEI "SHADOW GOVERNMENT'S" PACKAGE OF 

ECONOMIC PROGRAMS. JULIO IGNACIO MORENO LEON, FERNANDEZ’ 

CHIEF ECONOMIC ADVISOR (WHO INSPIRED MOST OF HIS 1988 

CAMPAIGN PROPOSALS IN THE ECONOMIC AREA), IS CHIEFLY 
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RESPONSIBLE FOR THEIR CONTENT. MARCO ANGELI, A NEW 
RECRUIT IN FERNANDEZ' INNER CIRCLE, IS RESPONSIBLE FOR 
SETTING UP THE GROUPS WHICH WILL WORK ON ELABORATING THE 
SPECIFIC IDEAS. THE FERNANDEZ TEAM IS USING CAP'S 
ADMINISTRATION AS A "CASE STUDY" OF ECONOMIC REFORM, BUT 
LOOKING ABROAD TO GERMANY, MEXICO AND CHILE AS WELL. THE 
RECENT SEMINAR ON THE "SOCIAL MARKET ECONOMY" (ABOVE) WAS 
A STEP IN THIS PROCESS. ASIDE FROM A COPEI "INSTITUTE", 
SPONSORS INCLUDED THE ARISTIDES CALVANI INTERNATIONAL 
TRAINING CENTER (IFEDEC), THE KONRAD ADENAUER FOUNDATION, 
THE CIRCLE OF LATIN AMERICAN ECONOMISTS, AND THE CENTRAL 
BANK OF VENEZUELA. 


THE IMPLEMENTATION OF FERNANDEZ' CAMPAIGN LINE ON SECURITY 
AS BROADLY DEFINED HAS OCCASIONED SOME ARGUMENT IN HIS 
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INNER CIRCLE. IN ACCORD WITH THE RECOMMENDATION OF U.S. 
ADVISOR ROGER AILES, FERNANDEZ IS "BUILDING FROM THE 
BOTTOM" IN ADDRESSING SECURITY BY MOVING FROM SUB-TOPIC TO 
SUB-TOPIC, E.G., FROM HUNGER TO CHILDREN TO HEALTH, ETC. 
ONLY AFTER COVERING THE GAMUT OF SUB-ISSUES WILL FERNANDEZ 
ATTEMPT TO UNFURL THE ALL-ENCOMPASSING UMBRELLA OF 
SECURITY AS BROADLY DEFINED. SOME OF FERNANDEZ' ADVISORS 
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BELIEVE THAT IT WOULD HAVE BEEN BETTER TO HAVE FOLLOWED A 
"EUROPEAN" APPROACH, I.E., TO HAVE STARTED OUT BY 
ADDRESSING SECURITY AS BROADLY DEFINED AND THEN MOVED 
"FROM THE TOP DOWN." 


FERNANDEZ IS CAREFUL TO KEEP HIS PRIVATE ADVISORS ISOLATED 
FROM THE PARTY ITSELF, WHICH HAS AN AGENDA WHICH DOES NOT 
ALWAYS COINCIDE WITH HIS CAMPAIGN NEEDS. TO ELIMINATE 
CONFLICTS AND BICKERING, FERNANDEZ HAS KEPT HIS PRIVATE 
STAFF STRICTLY INFORMAL, WITHOUT ANY OFFICIAL STANDING. 
THIS APPROACH ALSO HELPS TO LIMIT THE BITTERNESS WHICH 
RECRUITMENT OF OUTSIDERS LIKE ANGELI MIGHT OTHERWISE 
ENGENDER AMONG VETERAN COPEYANOS. 


NEW ENTRY IN THE AD PRESIDENTIAL RACE: 


ON NOV. 19 DEPUTY CARMELO LAURIA ANNOUNCED HIS INTENTION 
TO RUN FOR THE AD NOMINATION FOR THE PRESIDENCY OF 
VENEZUELA (AS HE HAD TOLD US, A FEW DAYS PRIOR, HE PLANNED 
TO DO). LAURIA, WHO HELD MINISTERIAL POSTS IN BOTH THE 
FIRST PEREZ AND THE LUSINCHI GOVERNMENTS, BECAME THE 
FOURTH MEMBER OF AD TO THROW HIS HAT INTO THE RING. IN AN 
INTERVIEW PUBLISHED NOV. 24, LAURIA SOUNDED AS THOUGH HE 
HAD DECIDED TO RUN AGAINST CAP RATHER THAN ON THE 
PRESIDENT'S RECORD: "I THINK THE NEXT PRESIDENT OF THE 
REPUBLIC HAS TO MAKE A PROMISE TO STAY IN VENEZUELA FOR 
FIVE YEARS . .. (WE NEED) A PRESIDENT THAT KNOWS HOW TO 
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DELEGATE AND WHOSE PERSONAL CONDUCT APPROACHES PLATO'S 


CUSTODIAN . . . I WANT A PRESIDENT THAT DEFINITELY MAKES 
HIS MINISTERS GOVERN ACCORDING TO THE REALITY OF THE 
COUNTRY . . . I WANT A PRESIDENT WHO OCCUPIES HIMSELF WITH 
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NUTRITION, EDUCATION, HEALTH, PERSONAL SECURITY, AND 
PUBLIC SERVICES." 


GOVERNOR TABLANTE'S CONDUCT CENSURED BY MAS: 


THE CONDUCT OF GOVERNOR CARLOS TABLANTE OF ARAGUA STATE, 
THE ONLY ELECTED GOVERNOR OF THE MOVEMENT TOWARDS 
SOCIALISM (MAS), VENEZUELA'S THIRD LARGEST PARTY, WAS 
CENSURED BY A PARTY COMMITTEE INVESTIGATING ALLEGATIONS OF 
MISCONDUCT. THE PRESS RECENTLY PUBLISHED TAPED PHONE 
CONVERSATIONS OF THE GOVERNOR WITH THE INTELLIGENCE POLICE 
(DISIP) WHILE HE WAS A CONGRESSMAN IN 1987-88. IN THESE 
CONVERSATIONS, THE GOVERNOR APPARENTLY REQUESTED FINANCIAL 
ASSISTANCE AND INFORMED ON HIS COLLEAGUES. 


THE MAS PARTY COMMITTEE CONCLUDED THAT THE TAPES, THOUGH 
EDITED, WERE AUTHENTIC. TABLANTE ORIGINALLY CLAIMED THAT 
THE TAPES WERE "DOCTORED." THE PARTY DECIDED THAT THE 
RELATIONSHIP THAT EXISTED BETWEEN TABLANTE AND THE CHIEF 
OF DISIP IN ITSELF WAS NOT "REPREHENSIBLE", SINCE MANY 
PARTY MEMBERS HAD TO DEAL WITH DISIP IN THE STRUGGLE 
AGAINST NARCOTRAFFICKING. HOWEVER, THE PARTY FOUND THE 
"AMIABILITY" BETWEEN TABLANTE AND THE DISIP CHIEF 
"DISAGREEABLE," ESPECIALLY SINCE THE THEN HEAD OF DISIP 
(PORFIRIO VALERA) "WAS A POLICE CHIEF OF DUBIOUS 
REPUTATION." THE PARTY WAS UNAWARE OF TABLANTE'S CONTACTS 
WITH VALERA. THE PARTY, HOWEVER, REJECTED ACCUSATIONS 
THAT TABLANTE WAS A "DISIP INFORMER." THE COMMITTEE FOUND 
THAT TABLANTE COMMITTED A "GRAVE MISTAKE" IN REQUESTING 
MONEY FROM VALERA, AND SUBMITTED ITS FINAL REPORT TO THE 
PARTY'S DISCIPLINARY COMMISSION AND ATTORNEY GENERAL FOR 
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FURTHER ACTION. 
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6. CORRUPTION 


WARRENT ISSUED FOR THE ARREST OF MANASES CAPRILES: 


THIRTY-SEVENTH PENAL COURT JUDGE LUIS GUILLERMO LA RIVA 
LOPEZ ON NOVEMBER 21 ORDERED THE TECHNICAL-JUDICIAL POLICE 
(PTJ) TO ARREST ARAGUA BUSINESSMAN MANASES CAPRILES, WHOM 
MANY SUSPECT OF MURDERING HIS WIFE LORENA MARQUEZ LAST 
JUNE IN A NARCO-RELATED CRIME. THE COURT ORDER CITED 
CAPRILES FOR THE EQUIVALENT OF "CONTEMPT OF CONGRESS", FOR 
HIS REFUSAL TO RESPOND TO REPEATED CITATIONS TO TESTIFY 
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BEFORE A CONGRESSIONAL COMMITTEE INVESTIGATING HIS CASE 
AND FOR REFUSING TO ANSWER MANY QUESTIONS ON THE ONE 
OCCASION WHEN HE DID APPEAR. CAPRILES REPORTEDLY LEFT THE 
COUNTRY SOME WEEKS AGO AND IS NOT EXPECTED BACK ANY TIME 
SOON. HIS CASE WAS THE BEGINNING OF TABLANTE'S TROUBLES, 
SINCE CAPRILES' BROTHER WAS TABLANTE'S CHIEF OF STAFF; THE 
FAMILY OF THE MURDERED WIFE CHARGED THAT AN OFFICIAL 
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COVER-UP WAS ATTEMPTED TO PROTECT TABLANTE FROM 
EMBARRASSMENT. 


STUDENT DEMONSTRATIONS END IN RIOTS/SCHOOLS CLOSED: 


LARGE DEMONSTRATIONS, MAINLY BY HIGH SCHOOL STUDENTS BUT 
INCLUDING SOME UNIVERSITY STUDENTS UPON OCCASION, 
DISTURBED THE PEACE OF CENTRAL CARACAS AND SEVERAL 
PROVINCIAL CITIES DURING THE WEEK BEGINNING NOVEMBER 18. 
ISSUES WERE BUS FARES, GAS PRICES, AND RUMORS (DENIED MANY 
TIMES BY THE GOV) THAT THE UNIVERSITIES WOULD BE 
"PRIVATIZED" AND FEES WOULD BE RAISED. AT LEAST THREE 
STUDENTS AND ONE SOLDIER DIED (CARACAS 12504 AND PREVIOUS). 


THE BEHAVIOR OF THE SECURITY FORCES WAS WIDELY CRITICIZED 
FOR OVER-REACTION. TO REDUCE THE OPPORTUNITY FOR FURTHER 
TROUBLE, THE GOV CLOSED ALL SECONDARY SCHOOLS AND 
UNIVERYTIES BEGINNING NOVEMBER 21. AS OF NOVEMBER 25, 
THE ORDER REMAINS IN EFFECT, ALTHOUGH SOME PRIVATE HIGH 
SCHOOLS HAVE TAKEN THE INITIATIVE TO REOPEN. WITH THE 
G-15 SUMMIT TO OCCUR IN CARACAS THIS WEEK, THE GOV MAY BE 
RELUCTANT TO TAKE ANY CHANCES OF FURTHER DEMONSTRATIONS ; 
HENCE, SPECULATION IS COMMON THAT SCHOOLS WILL REMAIN 
CLOSED ALL WEEK, AND POSSIBLY UNTIL CHRISTMAS VACATIONS 
START (AROUND DECEMBER 14). THIS WOULD DISRUPT 
EXAMINATION SCHEDULES AND CREATE FUTURE PROBLEMS. 
(COMMENT: TWO THINGS STAND OUT IN THE RECENT UNREST: 
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FIRST, THAT THE SECURITY FORCES APPEAR NO BETTER 
DISCIPLINED OR TRAINED FOR CROWD MANAGEMENT THAN IN THE 
PAST; AND SECOND, THAT THE GOV IS SUFFICIENTLY CONCERNED 
THAT IT CLOSED THE SCHOOLS, SOMETHING IT DID NOT DO LAST 
YEAR. ) 


SHRINKING MIDDLE CLASS: 


IN SEPARATE ARTICLES, TWO RESPECTED PROFESSORS RECENTLY 
COMMENTED THAT VENEZUELA'S MIDDLE CLASS IS EXPERIENCING 
HARD TIMES. GUSTAVO MARQUEZ, OF THE BUSINESS SCHOOL/THINK 
TANK IESA, SAID THAT IN TERMS OF SHARE OF NATIONAL INCOME, 
THE MIDDLE CLASS, AND PARTICULARLY THE LOWER MIDDLE CLASS, 
HAS BEEN HIT HARDER THAN ANY OTHER GROUP. (THE UPPER 
CLASS HAS GAINED CONSIDERABLY, HE CLAIMED, AND THE POOR 
HAVE LOST ONLY A LITTLE.) ACCORDING TO MARQUEZ, GOV 
WELFARE PROGRAMS "AVOID THE DEATHS OF THE POOR BUT DO NOT 
REDUCE THEIR NUMBERS." HEINZ SONNTAG, FROM THE THINK TANK 
CENDES, STATED THAT 12-14 PERCENT OF THE POPULATION COULD 
NOW BE CONSIDERED MIDDLE CLASS, BUT "THIS GROUP COULD BE 
REDUCED TO 10 PERCENT." HE DEFINED "MIDDLE CLASS" AS 
EARNING A MINIMUM OF TWICE THE AMOUNT NEEDED TO BUY A 
MARKET BASKET OF BASIC FOODS ~- OR, ABOUT DOLLARS 280 
MONTHLY. SONNTAG SAID IT IS NOW VERY DIFFICULT FOR A 
MEMBER OF THE MIDDLE CLASS TO ACQUIRE HOUSING OR CARS OR 
TO PAY THE COSTS OF PRIVATE SCHOOLING, AND THAT VISITS TO 
DOCTORS HAVE DECREASED BY 25 PERCENT. 


COPEI PRODUCES 80-POINT DOCUMENT ON COMBATTING INSECURITY: 


COPEI'S NATIONAL COMMITTEE UNANIMOUSLY APPROVED AN 
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80-POINT DOCUMENT ON COMBATTING CRIME AT ITS WEEKLY 
MEETING ON NOVEMBER 18. THE DOCUMENT'S AUTHOR, DEPUTY 
PACIANO PADRON, HAD PRESENTED IT TO THE PUBLIC ATA 
NOVEMBER 14 PRESS CONFERENCE, NOTING THAT HE HAD PASSED 
COPIES TO MIRAFLORES AND TO THE MINISTRY OF JUSTICE. 
(PADRON, ONE OF THREE "ASSISTANT" SECRETARIES GENERAL IN 
COPEI, HAS AMBITIONS TO REPLACE LUIS ENRIQUE OBERTO AS 
PRESIDENT OF THE CHAMBER OF DEPUTIES IN MARCH, 1992, AND 
TO BECOME THE NEXT SECRETARY GENERAL OF THE COPEI WHENEVER 
EDUARDO FERNANDEZ FINALLY LEAVES THAT OFFICE.) THE 
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DOCUMENT, MANIFESTLY PART OF COPEI SECRETARY GENERAL 
EDUARDO FERNANDEZ' NEW "SECURITY" LINE (ABOVE), AROUSED 
INTEREST PARTICULARLY FOR ITS CALLS FOR SUSPENSION OF 
CONSTITUTIONAL GUARANTEES IN CERTAIN AREAS AND FOR THE 
IMMEDIATE REMOVAL OF TECHNICAL-JUDICIAL POLICE (PTJ) HEAD 
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MAURO YANEZ PASARELLA. ALTHOUGH CAP TOLD JOURNALISTS 

SHORTLY AFTER MEETING WITH FERNANDEZ ON NOVEMBER 16 THAT 
THE DOCUMENT REPRESENTED THE VIEWS OF A SINGLE MEMBER OF 
COPEI RATHER THAN OF THE PARTY ITSELF, APPROVAL OF IT BY 
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COPEI'S NATIONAL COMMITTEE CONSTITUTES OFFICIAL PARTY 

ENDORSEMENT. BY THIS INITIATIVE, COPEI HOPES TO PREEMPT 

RIVAL DEMOCRATIC ACTION (AD) ON THE PUBLIC SECURITY 
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ISSUE. COPEI INSIDERS BELIEVE THAT AD VETERAN AND 
PRESIDENT OF CONGRESS DAVID MORALES BELLO MAY SOON BE 
NAMED MINISTER OF THE INTERIOR, REPLACING INCUMBENT 
ALEJANDRO IZAGUIRRE. IN THAT CASE, THESE COPEYANOS 
ANTICIPATE, MORALES BELLO WOULD MOUNT A PROGRAM TO IMPROVE 
PUBLIC SECURITY TO BOLSTER HIS LINGERING PRESIDENTIAL 
TIONS. 


CONGRESS IS EXPECTED TO VOTE SOON TO EXTEND ITS FALL, 
1991, SESSION BEYOND NOVEMBER 30, THE SCHEDULED DATE OF 
ITS ADJOURNMENT, OWING TO THE LARGE NUMBER OF KEY PIECES 
OF LEGISLATION STILL AWAITING ACTION. EXPLANATIONS FOR 
THE SLOW PACE VARY. SOME BLAME THE CONGRESS FOR 
INSTITUTIONALIZED INEFFICIENCY, OTHERS BLAME THE GOV -- 
FOR ITS TARDINESS IN SUBMITTING DRAFT BILLS TO THE 
LEGISLATURE AND FOR ITS FAILURE TO MARSHALL SUPPORT 
VIGOROUSLY TO PUSH THE PROPOSED BILLS THROUGH. WHATEVER 
THE COMBINATION OF REASONS, VIRTUALLY EVERY MAJOR STEP OF 
THE GOVERNMENT'S ECONOMIC REFORM POLICIES HAS TAKEN LONGER 
(OFTEN A YEAR OR MORE LONGER) THAN FIRST ANTICIPATED, IF 
CONGRESSIONAL APPROVAL WAS NEEDED. WE EXPECT THIS WILL 
ONLY GET WORSE, AS ELECTION FEVER STARTS TO TAKE HOLD. 


A NEW AREA FOR CONGRESSSIONAL CRITICISM OF THE PEREZ 
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ADMINISTRATION, EMERGING OVER THE LAST FEW WEEKS, HAS BEEN 
ATTACKING GOV FOREIGN POLICY. MOST ATTACKS ARE BASED ON 
ITS ALLEGED COST, AT A TIME OF AUSTERITY AT HOME, ALTHOUGH 
SOME FROM COPEI ARE IDEOLOGICAL (ESPECIALLY, THAT PEREZ IS 
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TOO SOFT ON CASTRO). LAST WEEK, THE LOWER HOUSE MOVED TO 
RESTRICT THE PRESIDENT'S POWER TO LOAN MONEY TO FOREIGN 
COUNTRIES WITHOUT CONGRESSIONAL APPROVAL; THIS MOVE, IF IT 
STANDS UP, MAY HAVE MAINLY SYMBOLIC EFFECT, SINCE THE 
GOV'S FOREIGN POLICY FEATURES MAINLY SAN JOSE ACCORD OIL 
CREDITS (FOR WHICH IT HAS APPROVAL) AND ON RELATIVELY 
SMALL GRANT (NOT LOAN) PROGRAMS TO KEY COUNTRIES, FOR 
WHICH THE PRESIDENT HAS CONTINGENCY FUNDS. 


VIASA PILOTS WENT ON STRIKE NOVEMBER 24. ISSUES INCLUDE 
SALARIES AND WORK RULES. THE PILOTS COMPLAIN THEY ARE 
UNDERPAID, YET FEATHERBEDDING RULES MEAN THAT ON A 
PER-HOUR-FLOWN BASIS, THEY ARE REPORTEDLY AMONG THE 
WORLD'S MOST EXPENSIVE PILOTS. 


PUBLIC SCHOOL TEACHERS RECENTLY CARRIED OUT A ONE-DAY 
STRIKE AND HAVE THREATENED FURTHER ACTIONS FOLLOWING CAP'S 
DECISION NOT TO PAY THEIR SALARIES FOR THAT DAY. THE 
ISSUE WAS THE TEACHERS' ELIGIBILITY TO RECEIVE THE PRIVATE 
SECTOR PAY INCREASE DECREED LAST JUNE -- A DEMAND THAT 
APPEARS HARD TO JUSTIFY LEGALLY, ALTHOUGH A CLAUSE IN 
THEIR CONTRACT GIVES THEM SOME WIGGLE ROOM. 
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A STRIKE BY DOCTORS IN MINISTRY OF HEALTH HOSPITALS 
(ISSUE: THE GOV'S FAILURE TO COMPLY WITH CONTRACT 
OBLIGATIONS AND SUBSEQUENT PROMISES TO PAY THE PREMIUM FOR 
NIGHT WORK) IS NOW MORE THAN A WEEK OLD. COURT WORKERS 
ARE ALSO THREATENING STRIKES. 


IN 1990 THE SUPREME COURT GRANTED A ONE-YEAR LEAVE OF 
ABSENCE TO ONE OF ITS JUSTICES, JESUS MORENO GUACARAN, SO 
THAT HE COULD BECOME MINISTER OF JUSTICE. MORENO RETURNED 
TO THE COURT IN MID-1991, BUT PUBLIC PROSECUTOR/OMBUDSMAN 
RAMON ESCOVAR SALOM FILED A BRIEF WITH THE COURT 
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ACTION ARA-01 


INFO LOG-00 AID-01 AMAD-01 CIAE-00 DODE-00 EB-O1 HA-09 
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COMPLAINING THAT MORENO'S REINCORPORATION WAS 
UNCONSTITUTIONAL. ON NOV. 13, THE COURT REJECTED 
ESCOVAR'S PLEA. REGARDLESS OF THE LEGAL TECHNICALITIES, 
THE INCIDENT HAS FURTHER DAMAGED THE SUPREME COURT'S 
ALREADY-DIMINISHED PRESTIGE. 


FELDER 
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